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CC Docket No. 97-237

Transmittal No. 6

To: Chief l Common Carrier Bureau

DIRECT CASE

Beehive Telephone Company I Inc. and Beehive Telephone I Inc.

Nevada (collectively "Beehive") I by their attorneys I and pursuant

to the Order Designating Issues For Investigation l DA 27-2537 (Com.

Car. Bur. Dec. 2 I 1997) I hereby submits the material attached hereto

as their direct case in the above-captioned proceeding.

The data proffered by Beehive demonstrates that the traffic

sensitive local switching rate proposed in Transmittal No. 6 is

based on Beehive/s interstate cost of service.

For all the foregoing reason l Beehive respectfully requests the

Commission to order that the revised rates I terms and conditions set

forth in Beehive I s Transmittal No. 6 are lawful and that the

investigation in this proceeding be terminated.

Respectfully submitted l

Lukas I McGowan I Nace
& Gutierrez I Chartered

1111 19th Street l N. W.
Suite 1200
Washington l D. C. 20036
(202) 857-3500

BEEHIVE
BEEHIVE

~
By__----j~=--___=-:::;---=-__=:___:-_---­

Russell D. Lukas
Pamela Gaary

December 15 1 1997 Their Attorneys
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TABLE' • COST AND REVENUE TABlE m
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(DobIS In ThouaancIa) J:
c
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Total Common T.... Spec'" -t
0,

Com,NIny ......... LIne SwIech"" 8eM1t1ve Accest z.
" ID
(Il.

(8) (H) «II) (N) (R) (5) (Ill
o'

Reven.... nIa nla nIa ()(
. I

1010 Basic local Service 111,137 (

UJ
1020 Network Access Services 1,588,383 1,237,652 514,267 206,525 516,860 "'\l

N
1030 ToN Network 8ervices 175,925

A
1040 Ml8oelaneous 152,864 140,041 m

1050 settlements
A

IS)

1060 Uncolectl»les 3,627 N

1090 Net Revenues 2,025,682 1.377.693 514,267 206,525 516,860 0
(J

"'\l

----- ---_..- ----- ----- -----.- ------ -t

expen•• 0

-1110 Equal Access nla nla nla N

1120 Plant Specific 340,688 176,543 49,659 30,253 96,631 0
IS)

N

1130 Plant Non-Specific 23,690 10,697 2,561 2,543 5,593 0
m
N

1140 Customer Operations Marketing 0 0 0 0 0 0
m
m

1150 Customer Operations services 61,207 17.043 2,455 699 1,508 0 A
IS)

1160 Corporate Operations 675,429 319,415 88,635 54,450 156.522 0 UJ

1170 Access 0 0 0 0 0 0
1180 DepreciationIAmortization 350,204 171,149 30,293 51,679 89,177 0
1185 FCC Expense AdjUltment nla 275,157 275,157 0 0 0 "U

1110 TotIII Operating Expenae 1,411,218 170,004 441,718 1.,'24 341,431 0 IS)

N
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Plant fn Service D
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1610 Equal Access Investment nla o n/a 0 onla :I:
m

1620 Support Plant 684,237 302,142 67,483 68,031 166,628 -<

1830 Operator Systems Equipment 0 o nla 0 onla :I:
c

1&40 Central Oftice Equip ~ Switch 896,228 615,119 n/a 480,304 195,475 -l
-l

1850 Central Offtce Equip· Trans 835,453 310,915 35,214 nla 215,641 o \,(z .
1680 Cable & WI'8 Facilties 3.02e,804 1,080,498 446,724 nIa 613,n4 " i\D
1870 Info Orig I Term Equipment 747 187 187n1a nIa U'l Jl

U'l a
1880 Amortizable Assets 1,742 796 198 194 404 o Jl

(') (S

1110 Tota' Plant 5,241,211 2,310,317 MI,. 648,528 1,251,'22 0 " 1\
to

til ""

Other Inv.trnenls
-J
N

1710 property Held for Future Use 0 0 0 0 0 A

1720 Plant Under Conatruction 182.989 82.205 19,391 19,308 43,506
CD
A

1730 Plant AcquiItion AdjUllment lSI

1740 Inveebnerd in Non8tliUated Cos. N
(J

1750 Other DefeI red Taxes 0 0 0 0 0 -J

1780 Inventories (MaterIals & Supplies) 4,582 1,610 365 367 878 -l
0

1no Cash Working Capital nJ. 22,811 5,454 5,414 11,943 -
1780 FCC ,1MItment ~uStlil8l'lt 01. N

lSI

1710 TotIIf Other Investments 187,551 101.128 25.210 25,011 58,327 0 N
CD
N
CD
CD
A
lSI
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1810 other Jurisdictional Assets-Net onla nJa nla nla I
m

1820 Accumulated DepreciatIon 2,024,166 959,632 188,389 270,306 500,937 -<

1830 Accumulated Amortization 0 0 0 0 0 I
c

1840 DeferNd FIT 0 0 0 0 0 --l
--l

1850 Customer DeposIts 702 318 n 76 165 o IJz
1870 Other Deferred Credits 0 0 0 0 0 " ~D
1880 Other Juris Liab & DeIerr Crs-Net 0 0 0 0 0 Ul l

Ul a
1885 FCC Reserve Adjustment nla 0 0 0 0 o l

() ~

1110 Total R.elW8 2,024"" I.,HO 118,_ 270,382 501,102 0 • II
(,

(J)
~

Retumo.ta
-.J
N

1910 A\W'8g8 Net 'nvestment nla 1,496,993 386,610 303,236 807,147 .t>.

1915 Net Retum nIa 227,195 36,076 36,876 92,595 0
(D

.t>.

1920 Rate of Return nla 0.1518 0.0933 0.1216 0.1147 tS)

1925 FCC Ordered Refund nla N
w

1926 Refund Adjusted for Taxes nla -.J

1930 Net Return Including FCC Refund nla --l
0

1935 Rate fA Retum (Including Refund) nla -N-----.. ------- ------ --.---- _._-.... -----_... tS)

........... Data N
(D

1950 lifeline A4ustment nla nJa nJa nla nla N
(D

1960 Universal Service Fund nla 275,157 nla nIa nla nJa (D

.t>.

1970 Common Une Support -long Term nla nla nla nla tS)
(J)

1980 Common Lile SUpport - Transitional nla nla nla nJa

1l

tS)

.t>.
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(5)(R)

nla
543,521
40,619

o
3,364

628,638
o

103,232
o

1.319,374

nla

(N)

292,041
1,419

o
1,048

323,521
o

26,744
o

644,773

nla

1M)

nla

(H)

onla
974.190 138.628
43,913 1,875

o 0
35,168 2,631

1,136,450 156,023
o 0

157,889 27,913
329.799 329,799

2,677,409 656,889

(8)

142,382
4.233,318 3,916.923 612,301 1,084,812 2,219,810

187,361
53,308 6,347

64,594
4,551,775 3,923,270 612,301 1,084,812 2,219,810

nla
1,454,407

61,204
o

132.986
1,614,324

o
291,011

nla
3.553,932

Revenues
1010 Batie local Service
1020 Network Ivx»ss Servioes
1030 Toll Network Servioes
1040 Mi8ceIIaneou8
1050 Settfements
1060 UnooIlecti)les
1090 Net Revenues

expen...
1110 Equal Access
1120 Plant SpecIfic
1130 Plant Non-Specific
1140 Customer Operations Marketing
1150 Customer Operations Services
1180 Corporate Operations
1170 Accest
1180 DepreciationlAmortization
1185 FCC &pense Ad;ustment
1190 Total Operatilg Expense

TABLE I- COST AND REVENUE TABLE
(DoIIanIn~)
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";;0
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D
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Plant In service :r:
m

1610 Equal Access Investment nla nJa nla -<

1620 Support Plant 787,164 391,909 85,063 66,782 240,064 0 :r:
c

1630 Operator Systems Equipment n1a nla -l
-l

1640 central 0Iice ECI'MP - Switch 699,719 530,635 nIa 379,807 150,828 0 o \,(z .
1650 Central 0fIIce Equ~ - Trans 487,910 340,021 25,784 nJa 314,237 0 " iI:D
1810 Cable & Wire Facifities 3,235,947 1,296,672 473,950 nla 822,722 0 U1 II

U1 a
1870· Info Otig I Term Equipment 0 0 onla nJa 0 o II

(') cs
1880 Amortizable Aneta 871 415 106 76 233 0 • II.v
1_ TotIIl Plant 5211111 Hltll2 SI4t03 44...5 1528884 0 Ul ....

...J
N

Od.-Inv........... l>

1710 Property Held for Future Use
CD
l>

1720 Plant Under Construction 119,393 63,884 10,151 9,556 44,177 0 lSI

1730 Plant Acquistion Adjustment N
w

1740 Investment in Nonatftliated Cos. ...J

1750 Other Deferred Taxes -l
0

1760 Inventories (Materials and Supplies) 4,082 1,690 362 286 1,042 0 -
1no Cash Wotkilg C8pitar nla 102,086 25,173 18,474 58,439 0 N

lSI

1780 FCC Investlnent Adjustment oIa 0 0 0 0 0 N
CD

1710 To..1 Oth.lnYMtm.... 123,475 117,ItO 31,_ 21,316 103,858 0 N
CD
CD
l>
lSI
Ul
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lSI
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1995 ill

11
:;0

n
.....---- ----_.- ...._----- -------- ----- ----- D

-t
Reserv.. :r

m
1810 Other Jurisdictional Assets-Net nla n/a nla nla -<

1820 Accumulated Depredation 2.053,349 1.055.587 216,010 139,M4 700,033 :r
c

1830 Accumulated Amortization -t

1840 Defen8d FIT
-t
Ow

1850 Customer Deposits 2,462 1,211 278 211 722
Z -.J

" I\JD
1870 Other Deferred Credits UJ t.

UJ OJ
1880 Other Juris Li. & Dererr Cra-Net ° t.

1885 FCC Reee«veAdjUltment nla
n(Sl
• I\J

(,oJ

1110 Totil R...rvee 2,011,811 1,058,788 218,. 138.755 700,755 0 ill -.J
..J.--- ..------- ---..-..• -------. ..-_._...... ._------_. N

RetumDati t.

1910 Average Net Investment nla 1,670,514 404,301 335,226 930,987
OJ
t.

1915 Net Retum nla 1,045,n5 (42,527) 372,607 758,450 (Sl

1920 Rate of Return nla 0.6260 -0.1052 1.1115 0.8147 N
(J

1925 FCC Ordered Refund nla ..J

1926 Refund Adjusted for Taxes nla -t

°1930 Net Return Including FCC Refund nla -
1935 Rate of Retum (Including Refund) nla N

(Sl
N------ ---_._- -..---_.. -------- -------- ------ OJ

MIKeII.MO... o.ta N
OJ

1950 LifeMne Adjustment nla nJa nla nJa nla OJ
t.

1980 Universal8eMce Fund nla 329,799 nla nJa nla nla (Sl

ill

1970 Common LN Support. Long Term nla nJa nla nla
1980 Common Line Support • Transitional nla nJa nla nla
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TABLE 1- COST AND REVENUE TABLE 1996 TCS-BEEHIVE TELEPHONE CO.,
(Dollars In Thousands)

Tcal Common TrafIIc Speclar
Company InWstIIte Une Switching ........ve Access

(8) (H) (M) (N) CR) (8)

Reven... nla nJa nJa
1010 Basic Local s.viQe 148.917
1020 Network Access Services 3.871,027 3.778,873 744.996 1.063.892· 1.969,985
1030 Tolf Network Services 182,807
1040 MIscellaneous 40.839 6,809
1050 settrements
1080Uncoa..... 121.739
1090 Net RewJnuee .,121,851 3.785,682 7....996 1,063.892 1.969.985 0

----- --
Expenses

1110 Equ81 Access nla nla nla
1120 Ptant Specffic 1,231.085 839.n7 100i.731 275.632 459.364 0
1130 Plant Non-Specific 18.742 7,771 1,675 1,683 4,413 0
11-40 Customer OpenItions Marketing 0 0 0 0 0
1150 Cuttonw Operations s.vices 293.593 78.304 ",824 3,186 7,328 0
11eo Corporate Operllions 1,297.484 835,494 100•• 255,OoiS 424,081 0
1170 Access 0 0 0 0 0 0
1180 Depreci8tionlAmortization 366.790 194,3&4 36,. 21,542 136.363 0
1185 FCC Expense ActU8lment nla 354._ 354.556 0 0 0
1110 ToIII OperatIng Expense 3,207,874 2,310,241 102,.... 117,_ 1,031,N7 0

-- --.- -- ..... ---- .._--
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Other OperItIng Items
1290 Other Operating IncornelLosses

-- -- ---_.. ------
Noft.OpenIIIng .....

1310 Interest and R-...a Items
1320 Inc. Effect I JwiIcIctIon Difference nIa nla nla nJa nla
1330 ExtraordNy Items
13ltOAFUDC
1350 Spec:ill Chqes
1380 All Other Non-Opending Itema 352 174 36 40 98 0
1370 FCC Non-OperIIing Adjustment nla
1310 Total Non.()peratlng ....... 312 17. 36 40 II 0

._.... ------ ---- -- ....- ------
OtherT...

1410 Stllte and Local Income (Ad Valorem) 55,664 27,888 5,879 6,370 15,619
1420 Other Stale Ind LOC8f 1,906 1,908 178 662 1,217
1... T.,OtherT... 17,172 21,778 ',017 7,032 11,IH 0--- ----- --- _._- .-----

F....."ncome Tax..
. 1510 Fixed CM,... 23,843 11,776 2,524 2,581 6," 0

1515 Fedeiliincome Tax 237,692 231,692 22,172 82,421 151,e69
1520 IRSlncome~t
1530 FCC T.... lncome Adj. nla
1540 ITC arnot1fution
1550 FCC ITC Adjustment nI.
1HO F...... ,ncome T••• 237,812 237,182 22,172 12,421 161,.' 0
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1996 -IS)

"Tl
;0

Pt.nt In Service ()

1610 Equal N:it:MA Investment nla nIa nla D
--l

1620 Support Plant 892,633 433,630 94.034 92,431 247,165 0 J:

1830 Operator SyIlema Equipment nla 0 onla m
-<

1840 Central 0tIce Equip. Switch 1,057,196 796.804 nla 565.765 230,839 0 J:
1850 centnI 0ftIce EquIp. Trans 750,751 508878 41,730 nil ••948 0 c

--l
1860 cable & Wire Faclities 3,365,426 1.256,988 506,425 nla 750,573 0 --l

1870 Info Orig I T.-m Equipment 0 0 onil nla 0 o \J
Z ~

1880 AmoItiubII A..- 0 0 0 0 0 0 " 1\D
1_ TotIII Plant "OII,- 2,.,910 842,1. ....1.. 1,11I,521 0 U1 l

Ul 0.- -- -- -- o l
() ~
• 1\

ou. IIW8ItmentS
(.

(D -
1710 Property Held for Future Ute -J

N

1720 Plant Under Construction 185,534 84,728 19,196 15,906 49,626 0
A

1730 Plant Ac:quistion Adjustment m
17.a~ In NondIated Cos. A

1750 Other Deferred T... IS)

N

1780 In.... (M..... and Supplies) 0 0 0 0 0 0 (J

..J
1770 Cash Wortdng C.., nla 74,5CM 15.638 17,240 41,626 0
1780 FCC 1m.......AdjuItment nla 0 0 0 0

--l
0

1710 Totar Other I""',..". 1.,134 111,232 34,834 13,141 91,212 0 -N
IS)

Raetws N

1810 Other Juritdic:tional Asset&-Net nla nla nJa nla
m
N

1820 Accumulaled~on 2,715,198 1,375,750 286,748 51,071 1.037,931 m
m

1830 Accunufated Amortization A
IS)

1840 DefMed FIT (D

1850 Customer Deposita 3.764 1,898 401 432 1,065
1870 Other DIferNd Credits
1880 Other Juris Uab & Def8rr Crs--Net
1885 FCC~AdjuIIment nla "U

1ItO Tatal R..... 2,711.112 1"n,I4I 287,1. 11,103 1,031,. 0 -IS)
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Retum DIta
1910 A-. Net Inveatment nla 1,777,494 389,874 639,839 747,781 0
1915 Ntt ReUn nla 1,207.794 114,087 417,311 789,835 0
1920 RaIl of ReUn nla 67.95% 29.26% 85.22" 102.95% 0.00%
1925 FCC 0tdeNd Refund nla
192e ReU1d Adjusted for Taxes nla
1830 Net ReUn Including FCC Refund nla
1935 Rate of Retum (Including Rebid) nla

-- --...-...
IIlsceII-.ous Dnl

1950 lifeline~ nla nla nJa nla nla
1860 UnMinli S8NIce FlRI nJa 354.556 nla nla nla nJa
1970 Common Une Support· Long Term nla nIa nIa nla
1980 Common Line Support - Trensffionar nla nJa nla nla
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CERTIFICATE OF SERVICE

I, Katherine A. Baer, a secretary in the law offices of Lukas,

McGowan, Nace & Gutierrez, Chartered, do hereby certify that I have

on this 15th day of December, 1997, had copies of the foregoing

DIRECT CASE hand-delivered to the following:

A. Richard Metzger, Jr., Chief
Common Carrier Bureau
Federal Communications Commission
1919 M Street, N. W., Room 500
Washington, D. C. 20554

James D. Schlicting, Chief
Competitive Pricing Division
Common Carrier Bureau
Federal Communications Commission
1919 M Street, N. W., Room 518
Washington, D. C. 20554

Judith Nitsche, Chief
Tariff and Price Analysis Branch
Federal Communications Commission
1919 M Street, N. W., Room 518
Washington, D. C. 20554

Mr. James Lichford
Ms. Josephine Simmons
Tariff and Price Analysis Branch
Federal Communications Commission
1919 M Street, N. W., Room 518
Washington, D. C. 20554

International Transcription Service
1919 M Street, N. W., Room 246
Washington, D. C. 20554

Peter Jacoby, Esquire
Jodie Donovan-May, Esquire
AT&T
295 North Maple Avenue
Room 3247G2
Basking Ridge, New Jersey 07920

Katherine A. Baer


